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(57) ABSTRACT

Reports are automatically created of securities class action
lawsuits customized to show potential monetary claims
resulting from the lawsuits for securities purchased or
acquired by one or more financial entities. Further, a database
stores a plurality of loss charts. Each loss chart is related to a
particular security for a particular financial entity and is
assigned a unique identifier. The report includes a selection
process, such as the selection of a hyperlink on the report, that
allows a user to input the unique identifier to the loss chart
directly from the report so that the loss chart can be retrieved
from the database and presented to the user. A plurality of sets
of'loss charts are provided wherein each set of loss charts is
related to a particular security for a particular financial entity.
Each set of loss charts includes a Summary Chart and a FIFO
and LIFO loss chart.
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NIRVANA PENSION FUND - (custodial records)

COMPANY CUSIP/Ticker Date of # Shares | Purchase Date of # Shares Sale
Purchase Purchased Price Sale Sold Price
. Ford Motor 709776108 1/4/1993 30,000 $8.02 | 12/31/1998 30,000 $32.25
Company F
Westar Energy 957097100 1/3/1994 10,000 $34.62 | 12/31/1999 10,000 $16.93
Inc. WR
DuPont Co. 263534109 1/3/1995 50,000 $56.00 | 12/29/2000 50,000 $48.31
DD
CUC Corp. 126545102 1/2/1996 70,000 $23.00 | 12/31/2001 70,000 $19.61
(Cendant) CuU
Carnival inc. 143658102 1/2/1997 50,000 $15.87 | 12/31/2002 50,000 $24.95
CCL
Amazon.com 76126W 108 1/2/1998 50,000 $495
AMZN -
. Policy Mgmt. 731108106 1/4/1999 10,000 $51.00
Sys. Corp. PMS
Stan Lee Media, 85285P101 1/3/2000 25,000 $5.45
Inc.- SLEE -
Home Depot 437076102 1/2/2001 125,000 $45.56
HD
Guidant 401698105 17212002 60,000 $48.82 | 02/14/2002 50,000 $49.80
Coiporalion ) GDT
Regeneron 75886F 107 1/2/2003 60,000 $19.09
Pharmaceuticafs, REGN
Inc.

FIGURE 33
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Summary

US 2012/0047056 Al

Client:

Demonstration Pension Fund

Case:

Fiction Laboratories, Inc.

Praofit/Loss:

-$106,491.84

Profit/Loss (ret):

$0.00

Cusip:

254668106

Ticker:

DSCO

Class Period:

Class Period: 02/29/2004 through 04/30/2006

Client's oldest trans:

31171999

Client's oldest pos:

3/3111989

Report Run Date:

6/26/2006

Messages

FIGURE 47
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Transactions
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US 2012/0047056 Al

Demonostration Pension Fund 1

Fiction Laboratories, {nc. ]

No op bal

Date | Type Shares Price
47172004 [BUY 4,200.00 12.4291
4/5/2004 [BUY 2,100.00 13.001
4/6/2004 [BUY 2,100.00 124275
4/8/2004 |BUY 2,100.00 12,4923
4712/2004 [BUY 2,800.00 12.7857
4/13/2004 |BUY 1,600.00 12.2146
4715/2004 |BUY 1,500.00 12,1268
4/16/2004 |BUY 1,500.00 12.1038
412612004 |BUY 1,000.00 12.44
4/27/2004 [BUY 2,100.00 124113
4/28/2004 [BUY 1,300.00 12,1175
7/15/2004 [SELL 5,200.00 8.5236
7/19/2004 [SELL 500.00 8.2971
7/20/2004 [SELL 2,000.00 8.2278
7/27/2004 |SELL 3,000.00 73117
7/28/2004 |SELL 2,000.00 7.1581
7/30/2004 [SELL 1,200.00 7.7113
8/3/2004 |SELL 4,100.00 7.3115
8/4/2004 SELL 4,300.00 7.1816

No closing balance

FIGURE 48



Patent Application Publication  Feb. 23,2012 Sheet 50 of 75 US 2012/0047056 A1

Retention Value

Demonostration Pension Fund
Fiction Laboratories, Inc.
Class Period: 02/29/2004 through 04/30/2006
Retained Value: |2.17261 Date Closing Price
Search Start:|4/26/2006 26-Apr-06 2.58
Search End:|7/25/2006 27-Apr-06 2.78
Calendar Days: |61 28-Apr-06 2.91
Trading Days:{42 1-May-06 2.86
2-May-06 2.6
3-May-06 2,72
4-May-06 2.87
5-May-06 3.2
8-May-06 3.05
9-May-06 2.87
10-May-06 2,72
11-May-06 2.52
12-May-06 253
15-May-06 2.6
16-May-06 2.53
17-May-06 2.25
18-May-06 2.3
19-May-06 2.22
22-May-06 222
23-May-06 212
24-May-06 214
25-May-06 2.31
26-May-06 221
30-May-06 2.18
31-May-06 2.22
1-Jun-06 2.17
2-Jun-086 2.17
5-Jun-06 2.04
6-Jun-06 1.97
7-Jun-06 1.59
8-Jun-06 1.59
9-Jun-06 15
12-Jun-06 1.4
13-Jun-06 1.29
14-Jun-06 1.21
15-Jun-06 1.52
16-Jun-06 1.4
19-Jun-06 1.34
20-Jun-06 1.67
21-Jun-06 1.69
22-Jun-06 1.64
23-Jun-06 1.65

FIGURE 49
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® Demonstration Pension Fund
Details for Fiction Laboratories, Inc.
As of 08/17/2006

vy Barrack, Rodos & Bacine

o Add this case to my watch list... I

Company Information
Company Name: Fiction Laboratories, Inc.
CUSIP Number:
Ticker Symbol: DSCO (quote)
Demonstration Pension Fund Involvement
Trade Status: Activity
Estimated PSLRA (Loss): ($106,491.84)
Action Recommended: Monitor
Case Details
Lead Motion Due Date:
Case Status: Case Active
Class Begin: 02/29/2004
Class End: 04/30/2006
Expanded Class Begin:
Expanded Class End:
Court:
Judge:
Claims
Claim Deadline Date:
Claims Administrator:
Eligible Loss:
Date Claim Filed:
Claim Status: Not Applicable
Recovery Received:

Disclaimer: This online service is provided for informational and general monitoring purposes only and relies on information
custodians and other sources. Although BR&B uses its best efforts to assure the accuracy of the data included in the reports, 1
guarantee that these reports are accurate or that they include all transactions. Transactions not reported to BR&B by a custodi
is prepared will not be reflected in that report.

FIGURE 55
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FIGURE 57
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REPORT GENERATOR FOR ALLOWING A
FINANCIAL ENTITY TO MONITOR
SECURITIES CLASS ACTION LAWSUITS
AND POTENTIAL MONETARY CLAIMS
RESULTING THEREFROM AND INCLUDING
LOSS CHART SELECTION

CROSS-REFERENCE TO RELATED
APPLICATIONS

[0001] This application is a continuation-in-part of copend-
ing U.S. application Ser. No. 12/953,791 filed Nov. 24, 2010,
which, in turn, is a continuation of U.S. application Ser. No.
12/562,406 filed Sep. 18,2009, now, U.S. Pat. No. 7,844,533,
which, in turn, is a continuation of U.S. application Ser. No.
11/545,799 filed Oct. 10, 2006, now U.S. Pat. No. 7,593,882,
which, in turn, is a continuation-in-part of U.S. application
Ser. No. 10/641,578 filed Aug. 14, 2003, now U.S. Pat. No.
7,146,333, The entire disclosure of each of these patent appli-
cations are incorporated herein by reference.

COPYRIGHT NOTICE AND AUTHORIZATION

[0002] Portions of the documentation in this patent docu-
ment contain material that is subject to copyright protection.
The copyright owner has no objection to the facsimile repro-
duction by anyone of the patent document or the patent dis-
closure as it appears in the Patent and Trademark Office file or
records, but otherwise reserves all copyright rights whatso-
ever.

BACKGROUND OF THE INVENTION

[0003] Many financial entities, such as investment compa-
nies and publicly and privately held investment funds have a
fiduciary responsibility to manage their assets for the exclu-
sive benefit of their shareholders or beneficiaries. One aspect
of'this duty is to take all reasonable steps to collect any money
that the financial entity may be entitled to for securities that
were purchased or acquired by the financial entity and that
suffered a “market loss” which was determined to be com-
pensable in a securities class action lawsuit (also, referred to
as a “securities fraud class action”).

[0004] When a securities class action lawsuit is filed or
concluded, no party in the lawsuit is required to identify all of
the financial entities that suffered a market loss. When a
securities class action lawsuit is concluded, a “settlement
notice” is issued. Parties who believe that they are entitled to
an award under the terms of the settlement notice (i.e., class
members) must timely file a “proof of claim” with a claims
administrator to receive monies from the settlement. The
burden falls on the financial entities that suffered the loss to
identify their eligibility to participate in the lawsuit and to
receive a recovery award.

[0005] Hundreds of securities class action lawsuits are filed
every year. Since securities class action lawsuits are typically
pending for many years, there may be thousands of such
lawsuits pending at any time. A large financial entity such as
apublic pension fund may hold thousands of securities at any
one time, and may trade thousands of securities each year. To
be eligible for a monetary award from a securities class action
lawsuit, the security typically must have been purchased dur-
ing the “class period” specified in the lawsuit. Sometimes,
eligibility exists if the security was acquired (by other than a
purchase) or sold during the class period.

Feb. 23,2012

[0006] It is a complex and monumental task for financial
entities to monitor all significant securities class action law-
suits to (a) determine when a potential market loss exists for
security that was purchased or acquired by the financial entity
during the class period, (b) estimate the amount of loss, and
(c) determine whether it is prudent to take measures to try to
recover part of the loss. Accordingly, many financial entities
take no measures to identify and seek recoveries despite the
fiduciary responsibility to do so.

[0007] In instances where a financial entity suffered a sig-
nificant estimated market loss, it may be prudent for the
financial entity to play an active role in the lawsuit, such as by
being a lead plaintiff or by filing an individual action. How-
ever, this decision will be forfeited if the financial entity fails
to identify their estimated market loss early on in the lawsuit.
If'the estimated market loss only justifies a passive role for the
financial entity, it is still necessary for the financial entity to
monitor the lawsuit if a recovery is desired.

[0008] An automated management tool that allows a finan-
cial entity to receive reports which evaluate their position
with respect to any given securities class action lawsuit and
which track any identified potential market loss through the
conclusion of a lawsuit would allow financial entities to more
easily fulfill their fiduciary responsibility with respect to
securities class action lawsuits without unduly burdening the
financial entities with administrative tasks. The present
invention fulfills such a need.

BRIEF SUMMARY OF THE INVENTION

[0009] In a first embodiment, the present invention pro-
vides a system and method that automatically creates reports
to allow a financial entity to review and track potential mon-
etary claims resulting from securities class action lawsuits for
securities purchased or acquired by the financial entity. To
create the reports, a first database of transaction activity for
the financial entity is accessed. The transaction activity
includes an identification of each security purchased or
acquired, and the date of each purchase or acquisition. A
second database of securities class action lawsuits is
accessed. The second database includes for each lawsuit an
identification of all securities associated with the class action
lawsuit, and the class period of the lawsuit. The transaction
activity of the financial entity is automatically compared with
the securities class action lawsuits in the second database, and
any securities purchased or acquired by the financial entity
during the class period that are associated with an entered
securities class action lawsuit are identified. The identified
securities may provide a potential monetary claim for the
financial entity. A report is then automatically created of at
least the lawsuits that may provide a potential monetary claim
for the financial entity based on the transaction activity of the
financial entity.

[0010] The report also includes estimated market loss and
eligible loss information, as well as any actions recom-
mended to be taken by the financial entity regarding the
lawsuits.

[0011] Inasecond embodiment, the present invention pro-
vides a method of creating reports of noteworthy securities
class action lawsuits customized to show potential monetary
claims resulting from the lawsuits for securities purchased or
acquired by one or more financial entities. The method oper-
ates as follows:

[0012] 1. A database of securities class action lawsuits is

maintained.
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[0013] 2. The lawsuit database includes a subset of securi-
ties class action lawsuits that are deemed to be noteworthy
by the entity that administers the system.

[0014] 3. A comparison is made for each financial entity of
transaction activity of the financial entity with records in
the database subset of noteworthy securities class action
lawsuits to identify any securities purchased or acquired by
the financial entity that are associated with a securities
class action lawsuit in the lawsuit database and which may
provide a potential monetary claim for the financial entity.

[0015] 4. A report is created for each financial entity show-
ing the noteworthy lawsuits. For the lawsuits that were
identified as providing a potential monetary claim for the
financial entity and which were deemed to be noteworthy,
the report includes the potential monetary claim for the
financial entity based on the transaction activity of the
financial entity.

[0016] In the second embodiment, the present invention
also provides method of creating watchlist reports of securi-
ties class action lawsuits of interest to financial entities cus-
tomized to show potential monetary claims resulting from the
lawsuits for securities purchased or acquired by one or more
financial entities. The method operates as follows:

[0017] 1. A database of securities class action lawsuits is
maintained.

[0018] 2. A watchlist database of lawsuits is maintained for
each financial entity which includes a subset of lawsuits in
the database that are identified by the financial entity as
lawsuits of particular interest.

[0019] 3. A comparison is made for each financial entity of
transaction activity of the financial entity with records in
the database subset of securities class action lawsuits to
identify any securities purchased or acquired by the finan-
cial entity that are associated with a securities class action
lawsuit in the lawsuit database and which may provide a
potential monetary claim for the financial entity.

[0020] 4. A watchlist report is created for each financial
entity of the watchlist lawsuits. For the lawsuits that were
identified as providing a potential monetary claim for the
financial entity and which are on the watchlist, the
watchlist report includes the potential monetary claim for
the financial entity based on the transaction activity of the
financial entity.

[0021] In a third embodiment, a set of loss charts are pro-

duced.

BRIEF DESCRIPTION OF THE DRAWINGS

[0022] The foregoing summary, as well as the following
detailed description of preferred embodiments of the inven-
tion, will be better understood when read in conjunction with
the appended drawings. For the purpose of illustrating the
invention, there is shown in the drawings embodiments which
are presently preferred. It should be understood, however, that
the invention is not limited to the precise arrangements and
instrumentalities shown.

[0023] In the drawings:

[0024] FIGS. 1-22 are screen shots and report printouts
associated with a first embodiment of the present invention,
implemented as a web-enabled service.

[0025] FIGS. 23-31 show additional reports that are avail-
able when using the system of the present invention in accor-
dance with a first embodiment.
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[0026] FIG. 32 is a database diagram of the report creation
and accessing in accordance with a first embodiment of the
present invention.

[0027] FIG. 33 shows a representation of transaction activ-
ity as obtained from the custodial records of a fictional finan-
cial entity in accordance with a first embodiment of the
present invention.

[0028] FIG. 34 is a schematic diagram of the custodial
record retrieval and storage process.

[0029] FIGS. 35-39 show sample input screens for entering
lawsuits into a database and for tracking client data in accor-
dance with a first embodiment of the present invention.
[0030] FIG. 40 shows the data associated with an estimated
market loss calculation in accordance with a first embodiment
of the present invention.

[0031] FIG. 41 shows the data associated with an eligible
loss calculation in accordance with a first embodiment of the
present invention.

[0032] FIGS. 42A-42B and 43-45 are screen shots and
report printouts associated with a second embodiment of the
present invention, implemented as a web-enabled service.
[0033] FIG. 46 is a loss chart associated with a second
embodiment of the present invention.

[0034] FIG. 47 is a client summary report associated with a
second embodiment of the present invention.

[0035] FIG. 48 s a client transactions summary report asso-
ciated with a second embodiment of the present invention.
[0036] FIG. 49 is a retention value summary report associ-
ated with a second embodiment of the present invention.
[0037] FIG. 50 is a report output that shows recent note-
worthy cases associated with a second embodiment of the
present invention.

[0038] FIGS. 51A-56 are additional report outputs associ-
ated with a second embodiment of the present invention.
[0039] FIG. 57 is an entity relationship diagram of the
database associated with a second embodiment of the present
invention.

[0040] FIGS. 58-62 show additional report outputs associ-
ated with a third embodiment of the present invention.
[0041] FIGS. 63-65 show loss chart details associated with
a third embodiment of the present invention.

[0042] FIG. 66 is a schematic diagram of the process in
accordance with the second embodiment of the present inven-
tion. FIG. 67 is a schematic diagram of the process in accor-
dance with the third embodiment of the present invention.

DETAILED DESCRIPTION OF THE INVENTION

[0043] Certain terminology is used herein for convenience
only and is not to be taken as a limitation on the present
invention. In the drawings, the same reference letters are
employed for designating the same elements throughout the
several figures.

[0044] This patent application includes an Appendix hav-
ing a file named appendix601942-1U1.txt, created on Sep.
18, 2009, and having a size of 142,049 bytes. The Appendix
is incorporated by reference into the present patent applica-
tion. The Appendix is subject to the “Copyright Notice and
Authorization” stated above.

1. Overview of First Embodiment of Present
Invention

[0045] One preferred embodiment of the present invention
is described in the context of a service provided by Barrack,
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Rodos & Bacine, Philadelphia, Pa., a partnership including
professional corporations. The service, referred to as
BEAMS®), allows a financial entity to access various types of
static reports via the Internet by logging onto a website. The
service updates the reports on a periodic basis to reflect the
most current information pertaining to the financial entity and
the status of securities class action lawsuits tracked by the
service. Preferably, the service is provided to a plurality of
financial entities or clients. (“Financial entities” and clients
are referred to interchangeably herein.) Each financial entity
has password protected access to receive only reports that
pertain to their portfolio.

[0046] The financial entity may be any form of entity that
has an identifiable investment portfolio. Therefore, the finan-
cial entity may be an investment company, a pension fund, a
trust, an individual investor, or the like.

[0047] To generate the reports, the service performs the
following functions, each of which is described in detail
below:

[0048] 1. Maintain a first database of transaction activity
(e.g., trading records) for a financial entity. The transaction
activity includes at least an identification of each security
purchased or acquired, and the date of each purchase or
acquisition.

[0049] 2. Maintain a second database of securities class
action lawsuits. The second database includes for each law-
suit at least an identification of all securities associated with
the class action lawsuit, and the class period of the lawsuit.
[0050] 3. Compare the transaction activity of the financial
entity with the securities class action lawsuits in the second
database.

[0051] 4. Identify any securities purchased or acquired by
the financial entity during the class period that are associated
with an entered securities class action lawsuit. The identified
securities may provide a potential monetary claim for the
financial entity.

[0052] 5. Calculate an estimated market loss for each of the
identified securities, and upon settlement of the respective
lawsuit, calculate the eligible loss.

[0053] In one preferred embodiment of the present inven-
tion, four different types of reports are generated, as follows:
[0054] 1. Class Action Activity Filing Report (by company
name or lead motion due date). This report shows all lawsuits
in the second database, including any lawsuits that do not
provide a potential monetary claim for the financial entity
based on the transaction activity of the financial entity.
[0055] 2. Pending Class Action Monitor Report (by com-
pany name or lead motion due date).

[0056] This report shows only the lawsuits in the second
database that provide a potential monetary claim for the
financial entity based on the transaction activity of the finan-
cial entity.

[0057] 3. Pending Claims Administration Report (by case
name or claim deadline date). This report shows both the
estimated loss and the eligible loss for the financial entity.
[0058] 4. Claims Recovery Report (by company name or
recovery forward date). This report estimated loss, eligible
loss, and the recovery received.

2. Detailed Disclosure of First Embodiment of
Present Invention

[0059] One important feature of the present invention is the
ability to present the reports described above to the financial
entity. To illustrate the report capabilities and report accessing
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process, a sample instruction manual is provided below. Inthe
sample, reports for an imaginary financial entity entitled
“Nirvana Pension Fund” are shown. The reports are shown as
screen shots and are also shown as they appear if printed out.
The securities class action lawsuits shown in the reports are
actual lawsuits. In the illustrated example, the client (Nir-
vana) accesses the reports via the Internet by using a browser
to log onto a web site.

1. INSTRUCTION MANUAL

How to Access Nirvana’s Reports Through Barrack, Rodos &
Bacine’s Web Page

[0060] 1. Go to www.barrack.com

[0061] 2. Click on “Click here to enter main site,” which is
below opening graphic

[0062] 3. Click on the “Institutional log-on” button in the
upper-right corner

[0063] 4. A Network Password box, as pictured in FIG. 1,
will prompt you to enter your User Name and Password
information, which has been provided to you by Barrack,
Rodos & Bacine (“BR&B”)

[0064] 5. You are now on the Barrack, Rodos & Bacine
/Nirvana’s Report Links page (pictured in FIG. 2)

Client Reports Available via Barrack, Rodos & Bacine Web
Site

[0065] There are four types of reports, each of which is
sorted in two ways. To run any of the eight reports listed
below, click on the report name. Descriptions of these reports
and how to use are described below in sections A-D.

[0066] Whatisthe (?): When you click on the (?) next to the
name of a report, a brief description of that report is displayed.
A. Class Action Activity Filings Report (sorted By Lead
Motion Due Date) and Class Action Activity Filings Report
(sorted By Case Name)

What Are These Reports: These reports provide an overview
of securities class actions filed since (DATE). The report can
be used to determine whether Nirvana had a position in any
given case. If there were no transactions during a given class
period, there is “no activity,” therefore Nirvana has no claim
and no action is recommended. If, however, there are trans-
actions during the relevant class period, calculations are made
in order to determine whether Nirvana suffered a loss as a
result. If Nirvana suffered a loss in a given case, that loss
appears in the “Estimated Market Loss” column. Analysis is
made as to the appropriate action to take, which is listed in the
“Action Recommended” column. When a loss has been suf-
fered, the case also appears on the Class Action Monitor
Report.

1. Trade Status Terms

Abbreviation Description

ACT Activity during Class Period
ACTFGN Activity/Foreign Shares Only
ACTFGNBNDS Activity/Bonds & Foreign Shares Only
ACTPFT Activity/Profit during Class Period
BONDS Bonds Only

DINC Data Incomplete

D/N/A Data Not Available

NACT No Activity during Class Period
SRCHPEND Search Pending
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-continued

Abbreviation Description

CALUR
CHINPROG

Calculation Under Review
Chart in Progress

ii. Action Recommended Terms

Abbreviation Description

FDA File Derivative Action

FIA File Individual Action

INV Further Investigation Required

LOCP Loss Outside of Class Period/Possible Individual Action
M Monitor

MPS Monitor/Pending Settlement

N None

NCF None/Claim Filed

NRR None/Recovery Received

PC Possible Claim

PLOCP Partial Loss Outside of Class Period/Possible Ind. Action
RL Recommended Lead

RIM Recommended Lead/Moved

RLA Recommended Lead/Appointed

UR Under Review

This is How it Works: When BR&B receives notice that a
securities class action suit has been filed, BR&B searches
your fund’s transaction information for purchases of that
particular stock during the reported class period. These
reports will list the class actions that have been filed during a
specific time period. For Nirvana, cases filed as early as
(DATE) may be selected to be listed on this report. These
reports will list the cases that have been filed during a specific
time period listing the transaction results from the search.
These reports include cases that BR&B has searched on
behalf of your fund, noting whether or not it had activity
during the class period or if the data is not available.

[0067] The following information is listed on this report:
Lead Motion Due Date, Company/Case Name; Ticker; Cusip/
ISIN; Class Begin Date; Class End Date; Expanded Class
Begin; Expanded Class End; Trade Status; Estimated Market
Loss; Profit; Action Recommended (by BR&B).

How to Run The “Activity Filings” Reports: When you click
on the report name, a screen, pictured in FIG. 3 is displayed.
[0068] “Start Date”-“End Date” boxes require dates. The
dates that are being requested are the Case Filed dates. For
example, you may want to see the class action cases that were
filed during the time period of Jan. 1, 1998 through Aug. 1,
2003 in which BR&B searched Nirvana’s transactional infor-
mation. The dates should be entered as displayed above. Click
OK.

[0069] The report will appear on your screen as pictured in
FIG. 4.
[0070] You may: (a) view this entire report on the web; (b)

print the report; (c) download the report to an Excel spread-
sheet; or (d) search for a particular item.

Search Feature: You may enter the name of any company,
ticker symbol, cusip number in the search box field, and a
window will be displayed with the search results.

To Print this Report: Select “Printer-Friendly” above and
“Download”. The Report will be displayed as pictured in FIG.
5. Choose File and Print (remember that all reports should be
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printed in “landscape”.) (Note: full printouts of the “Activity
Filings” reports are shown in FIG. 6 and FIG. 7.)

To Download to Excel: Choose the Excel option and “Down-
load”.

B. Pending Class Action Monitor Report (sorted By Lead
Motion Due Date) and Pending Class Action Monitor Report
(sorted By Case Name)

What Are These Reports: These reports serve as a monitoring
tool to assist the Nirvana’s board and staff in monitoring cases
in which Nirvana has a loss position. When losses are
incurred which exceed Nirvana’s thresholds for consideration
oflead plaintift status, BR&B will analyze the case and make
a recommendation as to the appropriate action, providing a
copy of such analysis to Nirvana’s General Counsel. As settle-
ment notices occur in the future, such notices will be moni-
tored and appropriate action will be recommended. Typically,
the case will be moved to the Claims Administration Report.
If, however, we determine the settlement is inappropriate in
some way, other action (such as opting out or objecting) may
be recommended.

No New Terms Appear on This Report.

[0071] This is How it Works: When BR&B receives notice
that a securities class action suit has been filed, BR&B
searches your fund’s transactional information for its pur-
chases in that particular stock during the reported class
period. This report will list only those class actions for which
BR&B has performed a search for Nirvana and for which
Nirvana has suffered a loss.

[0072] Listed onthis report is the following information for
each case: Lead Motion Due Date, Company/Case Name;
Ticker; Cusip/ISIN; Class Begin Date; Class End Date;
Expanded Class Begin; Expanded Class End; Trade Status;
Estimated Market Loss; Action Recommended (by BR&B).
How to Run The “Monitor” Reports: When you click on the
report name, a screen, pictured in FIG. 8, is displayed:
“Start Date”-“End Date” boxes require dates. The dates that
are being requested are the Case Filed dates. For example,
you may want to see the class action cases that were filed
during the time period of Jan. 1, 1998 through Aug. 1, 2003 in
which BR&B searched Nirvana’s transactional information
and Nirvana has suffered a loss. The dates should be entered
as displayed above. Click OK.

[0073] The report will appear on your screen as pictured in
FIG. 9.

You may: (a) view this entire report on the web; (b) print the
report; (¢) download the report to an Excel spreadsheet; or (d)
search for a particular item.

Search Feature: You may enter the name of any company,
ticker symbol, cusip number in the search box field, and a
window will be displayed with the search results. To Print this
Report: Select “Printer-Friendly” above and “Download”.
The Report will be displayed as pictured in FIG. 10. Choose
File and Print (remember that all reports should be printed in
“landscape”.) (Note: full printouts of the “Monitor” reports
are shown in FIG. 11 and FIG. 12.)

To Download to Excel: Choose the Excel option and “Down-
load”.

C. Pending Claims Administration Report (sorted by claim
file deadline date) and Pending Claims Administration Report
(sorted by company)

What Are These Reports: These reports monitor the status of
Nirvana’s securities class action claims in cases settled from
(DATE) forward (in both passive cases and those in which
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Nirvana may choose to take a more active role). It is an
excellent tool for Nirvana and its Board to insure that it is
complying with its fiduciary duty to collect all claims to
which it is entitled. Cases listed on this report include both
those cases in which Nirvana suffered a loss during the class
period and those cases in which Nirvana could potentially
have a claim (if part of the class period precedes the data
baseline, further investigation needs to be made prior to the
claim filing deadline). As notice of recovery is received by
BR&B from your custodial bank, the case (and the amount
received) will be moved from this report to the Claims Recov-
ery Report.

Terms-Claim Status:

[0074]

Abbreviation Description

CF Claim Filed

RR Recovery Received

CLINV Client Investigation Required
CUSTCF Custodian Filed Claim

N/A Not Applicable

NC No Claim Per Plan of Allocation
CFNR Claim Filed/Ineligible

NCF No Claim on File

TBF Claim To Be Filed

TBV Claim To Be Verified with Settlement Administrator

This is How it Works: When a securities class action case is
settled and settlement has been approved by the Court, BR&B
will determine whether Nirvana has or may have suffered a
loss in connection with the case. If Nirvana has suffered a loss
in a settled case for which it may receive compensation, the
case will appear on the Pending Claims Administration
Report. Once a recovery has been received (and BR&B has
been notified of the amount received) or it has been deter-
mined that Nirvana is not eligible to participate in the claims
recovery for the case, the case will be removed from this
report.

[0075] Listed onthisreport is the following information for
each case: Company/Case Name; Ticker; Cusip/ISIN; Class
Begin Date; Class End Date; Claim Deadline Date; Claims
Administrator; Date Claim Filed; Claim Status; Trade Status;
Estimated Market Loss; Eligible Loss.

How to Run The “Claims Administration” Reports: When
you click on the report name, a screen, pictured in FIG. 13, is
displayed:

Click on “Continue to the report”

Special Note: The Claims Administration reports are NOT
date generated reports. Settled cases in which Nirvana is
eligible or may be eligible to receive a recovery will be
displayed on this report. Once a recovery is received by Nir-
vana, and BR&B has been notified of receipt, that particular
case will be moved to the Recovery Reports.

[0076] The report will appear on your screen as pictured in
FIG. 14.

You may: (a) view this entire report on the web; (b) print the
report; (¢) download the report to an Excel spreadsheet; or (d)
search for a particular item.

Search Feature: You may enter the name of any company,
ticker symbol, cusip number in the search box field, and a
window will be displayed with the search results.
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To Print this Report: Select “Printer-Friendly” above and
“Download”. The Report will be displayed as pictured in FIG.
15. Choose File and Print (remember that all reports should be
printed in “landscape”.) (Note: full printouts of the “Claims
Administration” reports are shown in FIGS. 16 and 17.)

To Download to Excel: Choose the Excel option and “Down-
load”.

D. Claims Recovery Report (sorted Claim File Date) and
Claims Recovery Report (sorted By Case Name)

What Are These Reports: These reports will list proceeds
received by Nirvana per Nirvana’s custodial information pro-
vided to BR&B.

This is How it Works: When BR&B has been notified that
Nirvana has received notice of a recovery check from a claims
administrator representing Nirvana’s pro rata share of a settle-
ment fund, (which was the result of a claim filed by your
custodial bank) BR&B will keep track of these recoveries
received by date of recovery with the amount of each recov-
ery.

[0077] Listed onthis report is the following information for
each case: Company/Case Name; Ticker; Cusip/ISIN; Claims
Administrator; Recovery Forward Date; Recovery Amount
Received; Estimated Market Loss; Eligible Loss.

How to Run The “Recovery” Reports: When you click on the
report name, a screen, pictured in FIG. 18, is displayed.
[0078] “Start Date”-“End Date” boxes-require dates. The
dates that you are being prompted to enter are the Recovery
Forward Dates. For example, you may want to see all recov-
eries that BR&B has recorded for Nirvana for the time period
of Jan. 1, 2003 through Aug. 1, 2003. The dates should be
entered as displayed above. Click OK.

The Report will appear on your screen as pictured on FIG. 19.
You may: (a) view this entire report on the web; (b) print the
report; (¢) download the report to an Excel spreadsheet; or (d)
search for a particular item.

Search Feature: You may enter the name of any company,
ticker symbol, cusip number in the search box field, and a
window will be displayed with the search results.

To Print this Report: Select “Printer-Friendly” above and
“Download”. The Report will be displayed as pictured on
FIG. 20. Choose File and Print (remember that all reports
should be printed in “landscape”.) (Note: full printouts of the
“Recovery” reports are shown on FIGS. 21 and 22.)

To Download to Excel: Choose the Excel option and “Down-
load”.

Note: The recovery information listed on the sample/draft
Claims Recovery reports attached hereto contain claims
recovery information that Nirvana and/or its custodial bank
has furnished to BR&B.

END OF INSTRUCTION MANUAL

[0079] FIG. 23 shows another example of an Activity Fil-
ings Report (all inclusive, by company) for a second client.
[0080] FIGS. 24-31 shows a full set of reports similar to
those shown in FIGS. 6-7, 11-12, 16- 17 and 21-22 for a third
client.

[0081] To illustrate the feature wherein potential market
losses are identified, the Class Action Activity Filings Reports
show a disproportionate percentage of lawsuits where the
financial entity has a potential market loss. For a typical
financial entity, most of the entries in this report would show
a trade status of NACT (no activity), and thus no estimated
market loss.
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II. Description of Barrack Rodos & Bacine’s Proprietary
Database and Reporting system for the Embodiment of the
Present Invention described above

[0082] 1. Platform

[0083] a. The platforms used in the Barrack Rodos &
Bacine reporting system are: Windows NT/2000/XP,
Microsoft SQL Server and Microsoft Internet Information
Server (1IS).

[0084] b. Programming languages are Transact-SQL, Perl,
XML and XSLT.

[0085] 2. User authentication
[0086] a. Users (clients)
[0087] 1. A user visits the site and is redirected to a login

page. The user enters username and password, which is
compared to information in the database. If the user logs
in correctly, the system creates a session 1D in the data-
base associated with the user, and stores a cookie on the
user’s browser containing the session id. Subsequent
visits during this session are authenticated using this
session id.

[0088] ii. Users are associated with clients in the data-
base. The system uses this relationship to determine
what information to show a user.

[0089] iii. The user is taken to the reporting home page,
which is customized for each client with a list of avail-
able reports relating to securities cases. The user selects
areport and is asked to provide any requisite parameters
(e.g. a range of dates for the report), and is taken to the
report itself. The user can also choose to download the
report as a spreadsheet or view the report in a printable
format. Since the user is associated with a given client in
the database, he or she can only view that client’s
reports.

[0090] iv. Reports access the “transactions”, “claim_
file_dates”, “claim_stats” and “claims_admin” tables in
the database. Each report uses a unique client indentifier
to identify information for a particular client.

[0091] b. Users (Administrators)

[0092] i. An administrative user has the same login and
session maintenance as a client user. However, an
administrative user is not associated with a client, but
rather is a member of an administrator’s group. As a
member of this group, an administrator can view any
client’s reports and can add and edit clients as well as add
and edit users.

[0093] 3. Database diagram—See FIG. 32.

[0094] 4. Computer code for report generation. The Appen-
dix provides source code associated with the reports for the
first embodiment of the present invention described above.
[0095] The report generating software is periodically
executed, such as once every hour, so that the reports are
current when accessed by the clients. The reports themselves
are static information and are uploaded to a server site for 24
hour client access.

III. Creation and Maintenance of a First Database of Trans-
action Activity for a Financial Entity

[0096] The reports of FIGS. 1-22 reflect the transaction
activity of the Nirvana Pension Fund. FIG. 33 shows a repre-
sentation of transaction activity as obtained from the custo-
dial records of the Nirvana Pension Fund. For illustration
purposes only, the portfolio of this fund generally purchases
a block of shares at the beginning of each year and sells the
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shares after five years. One exception is the shares of Guidant
Corporation which were purchased and sold within a six
week period.

[0097] The transaction activity correlates with the reports.
For example, referring to FIGS. 6 and 33, Nirvana purchased
60,000 shares of Regeneron Pharmaceuticals on Jan. 2, 2003
and the class period for the Regeneron lawsuit is for any
purchase from Mar. 28, 2000 to Mar. 30, 2003. Thus, Nirvana
had an estimated market loss for this security. Nirvana had no
transaction activity for Stellent, Inc. so the report shows no
estimated market loss for this record. Likewise, there were no
lawsuits filed for Home Depot during the search dates of the
report, so there is no entry for Home Depot in the report even
though Home Depot stock was purchased during the report
period.

[0098] In one preferred embodiment of the present inven-
tion, the first database of transaction activity for a financial
entity is obtained from the custodial records of each financial
entity. The custodial records include trade data that allows a
determination to be made as to whether a financial transaction
falls within the class period for a given lawsuit. The manner in
which custodial records are accessed, stored, filtered and
maintained will depend upon recordkeeping practices and
data storage formats of the custodian and the service provider
(here, Barrack, Rodos & Bacine). Each custodian may store
and download their custodial data in a different format and
may have a different availability of historical data (e.g., one
month of data, one year of data). The service provider will
typically need to develop and maintain its own database of
transaction activity since custodians usually cannot provide
historical data for the financial entities, especially in imme-
diate downloadable electronic form. Thus, the service pro-
vider may need to log onto the custodial records once per
month, download the latest month of transaction data, and
append it to its own database of past transaction data for the
financial entity. In this manner, the service provider will
always have a full set of transaction data for the financial
entity. Thus, if five years from now, a lawsuit is filed fora class
period that covers 2003, the service provider will already
have the transaction activity for 2003 in its database. If a
custodial bank always allows access to a complete historical
database of transaction activity, then it may not be necessary
to perform the piecemeal downloading and appending pro-
cess to build the database of historical data.

[0099] Custodians provide transactional data in unpredict-
able and inconsistent formats.

[0100] Accordingly, data must be retrieved and converted
(parsed) into a unified format and the converted data placed
into a common repository. The service provider uses the
converted data to determine, for any given security, the cli-
ent’s holdings through a range of dates, detailed information
about each transaction in the subject security, and the client’s
losses on those transactions, if any, during a specified time
period.

[0101] Some custodial banks and their related websites that
provide electronic access to custodial records of a financial
entity are listed below:

[0102] State Street Bank: In-Sight On-line System (https://
www.iisonline.statestreet.com/), now MyStateStreet (https://
my.statestreet.com/)

[0103] Bank of New York: INFORM (https://inform.ban-
kany.com), now BNY Mellon: Workbench (https://work-
bench.mellon.com/login.jsp)
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[0104] Northern Trust: (http://www.northerntrust.com/),
now Northern Trust Passport:

[0105] (http://www.northerntrust.com/)

[0106] The process for logging into these password-pro-
tected sites, accessing and searching the custodial records,
and downloading the records is well-known and thus is not
described further.

[0107] FIG. 34 is a schematic diagram of the custodial
record retrieval and storage process. The service provider
communicates with each custodian using the appropriate
communication protocol to obtain the latest transaction activ-
ity and filters the data accordingly using a parsing engine or
the like. In this example, two different financial entities are
located at the same custodian 1. The filtered data is then stored
in historical databases for each financial entity.

[0108] Some custodial banks do notallow custodial records
to be electronically downloaded, but the custodial records can
be printed out. Other banks may not even allow for electronic
access to such records, but will provide periodic statements to
their customers. For such banks, the printed records can be
scanned into a database and filtered to be placed in the stan-
dardized format necessary for storage in the database shown
in FIG. 34.

[0109] As discussed above, each custodial bank has a dif-
ferent log-in process. If the system is deployed for a large
number of clients, then there will likely be a large number of
custodial banks To avoid the time-consuming process of log-
ging into each of the custodial bank, scripts are preferably
written for each custodial bank so that the log-in and record
accessing process can be automated.

IV. Creation and Maintenance of Second Database of Secu-
rities Class Action Lawsuits

[0110] Many databases exist that contain securities class
action lawsuits. One publicly accessible database is the Index
of Filings maintained by the Stanford Law School Securities
Class Action Clearinghouse, in cooperation with Cornerstone
Research. This database is accessible at the following web-
site: http://securities.stanford.edu/companies.html. Any such
database may be used as the second database of the present
invention. In one preferred embodiment of the present inven-
tion described in the previous figures, a proprietary database
is created and maintained using a semi-customized commer-
cially available legal matter management system from
LegalEdge™ Software, Wayne, Pa. The software is also used
for tracking client data. Specifically, if a financial entity has a
potential monetary claim, the software is used to store the
information associated with the claim that is shown in the
reports above (e.g., estimated market loss, eligible loss,
recovery received)
[0111] FIGS. 35-39 show sample input screens for entering
the lawsuits and tracking client data. FIGS. 36-39 show infor-
mation for the Cendant Corporation lawsuit that appears in
the reports.
[0112] The Private Securities Litigation Reform Act
(PSLRA) of 1995 includes a notice provision that reads, in
part, as follows:
[0113] Not later than 20 days after the date on which the
complaint is filed, the plaintiff or plaintiffs shall cause to be
published, in a widely circulated national business—oriented
publication or wire service, a notice advising members of the
purported plaintiff class—

[0114] (I) of the pendency of the action, the claims

asserted therein, and the purported class period; and
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[0115] (II) that, not later than 60 days after the date on
which the notice is published, any member of the pur-
ported class may move the court to serve as lead plaintiff
of the purported class.

These notices are thus readily available from a wide variety of
electronic media sources and can be located almost immedi-
ately on a daily basis. For example, a daily search on Yahoo
Advanced News using key words that typically appear in such
notices can be run to locate the lawsuits. Newspapers such as
the New York Times, USA Today and Investor’s Business
Daily can also be monitored for such notices. Settlements
notices are also posted in these sources. Once a new lawsuit is
identified or a status change of existing lawsuit is identified
(e.g., change in class period, settlement announcement), then
the second database (here, the LegalEdge database) must be
updated accordingly.

V. Estimated Market Loss Calculation

[0116] If a potential monetary claim is identified for a
financial entity based on a newly entered lawsuit, then an
estimated market loss calculation is performed. The result is
entered into the Transactions window of LegalEdge, as shown
in FIG. 38.

[0117] Onemethod of calculating the estimated market loss
is the “first-in/first-out (FIFO) method as described below:
[0118] 1i. Background

[0119] Plaintiffs in securities class action lawsuits are
required to sign a Certification which includes a listing of all
purchases and sales of securities of the named defendant
company during the stated Class Period. For each purchase or
sale, the trade date, number of shares, and price per shares are
listed. Under the law, it is the actual price paid or received that
must be used and not an “average” price and only shares
purchased during the class period are allowed to obtain recov-
ery. To compute the loss for shares purchased in the Class
Period, generally speaking, sale proceeds from shares pur-
chased during the period are subtracted from the cost of those
shares and the “retained value” is subtracted from the pur-
chase price of shares purchased and retained during the class
period. The “retained value” is the average of the closing
prices for the 90 day period following the end of the Class
Period (15 U.S.C. §78u-4(e)).

[0120] ii. “FIFO” Method

[0121] To precisely compute the loss for shares sold during
the class period, it is necessary to match each share sold with
a prior purchase. As it is generally impractical to search for
the actual stock certificate numbers connected with each pur-
chase and sale—particularly when dealing with the volume of
transactions typical of an institution seeking to serve as lead
plaintift—courts have generally recognized the “first-in,
first-out” accounting method to match class period sales to
prior purchases and calculate loss. The first-in, first-out, or
“FIFO” method, assumes that the earliest acquired shares are
sold first. No loss or gain is computed on shares purchased
before the class period even if the shares are sold in the class
period, because the law only permits calculations of gain or
losses for those shares purchased in the class period. Thus,
shares sold during the class period are first matched to the
“prior balance” of shares purchased prior to the class period.
[0122] iii. Examples

[0123] The class period of the lawsuit is Feb. 1, 2000
through and including Aug. 4, 2000. The transaction records
indicate that the investment fund of the client purchased 2000
shares of XYZ company on Mar. 2, 2000 at $100/share and
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sold those same shares on May 29, 2000 at $50/share. One-
half of the initial investment has been lost, as shown on the
chart in F1G. 40. However, if the fund had a beginning balance
onFeb. 1, 2000 of 100,000 shares, then the above 2000 shares
sold would not be matched against the 2000 shares purchased
on Mar. 2, 2000, but would be matched against the beginning
balance of 100,000 shares. If the stock continued to decline to
a retained value of $20.00 at the end of the class period, the
loss would be $160,000, as shown on the chart in FIG. 41.
[0124] The estimated market loss calculation may be
manually calculated or may be automatically calculated
based on preprogrammed algorithms. In either instance, it is
preferable to use a spreadsheet for the calculation, such as an
Excel spreadsheet. In one preferred embodiment of the
present invention, a link is provided on the reports shown in
FIGS. 5, 10, 15 and 20 which allows the client to access and
view the spreadsheet. The link is not shown in these figures,
but is preferably provided adjacent to each estimated market
loss value.

V1. Eligible Loss Calculation

[0125] If or when a lawsuit settles for which an estimated
loss value exists, then an eligible loss calculation is per-
formed. The result is entered into the Transactions window of
LegalEdge, as shown in FIG. 38.

[0126] The eligible loss is determined using the formulas
contained in the Plan of Allocation, developed by experts
hired by plaintiffs’ counsel in a securities class action and are
unique to the class action in question. The formulas, which
differ for each securities class action are completely out of the
control of the claimants in that action (although class mem-
bers can and sometimes do object to a Plan of Allocation
before a court gives final approval to the settlement and allo-
cation).

[0127] Inthe Cendant case, the Nirvana Pension Fund pur-
chased 70,000 shares of CUC Corp. (the predecessor to Cen-
dant) on Jan. 2, 1996 at $23.00 per share & sold those shares
on Dec. 31, 2001 at $19.61 per share, as shown in FIG. 33.

[0128] Nirvana’s eligible loss for Cendant is calculated as
follows:
[0129] Inaccordance with the Plan of Allocation approved

by the Court and described in detail in the Notice of Settle-
ment of Class Action issued at the direction of the Court on
Apr. 7, 2000, for CUC shares purchased between May 31,
1995 and Aug. 28, 1998, that were still held as of Aug. 28,
1998, the Loss Amount is the per share amount indicated in
Table A attached to the Plan of Allocation for the date that
share was purchased. The Loss Amount for Jan. 2, 1996 is
$2.47. Thus, Nirvana’s eligible loss is 70,000x$2.47 or $172,
900.

[0130] The eligible loss calculation may be manually cal-
culated or may be automatically calculated based on prepro-
grammed algorithms. In either instance, it is preferable to use
a spreadsheet for the calculation, such as an Excel spread-
sheet. In one preferred embodiment of the present invention,
a link is provided on the reports shown in FIGS. 15 and 20
which allows the client to access and view the spreadsheet.
The link is not shown in these figures, but is preferably pro-
vided adjacent to each estimated market loss value.

VII. Additional Disclosure

[0131] The present invention may be implemented in a
variety of different ways. In the embodiment of the invention
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described above, the service provider maintains historical
transaction data for a plurality of financial entities and is
provided access to new transaction data. Likewise, a second
database of lawsuits is maintained. Whenever any new law-
suits are added to the second database or if the record for a
lawsuit already existing in the database is modified orupdated
(such as by changing the class period), the transaction activity
for each financial entity is reviewed to identify any securities
purchased or acquired by each financial entity that are asso-
ciated with the securities class action lawsuit and which may
provide a potential monetary claim for the respective finan-
cial entity. If a settlement is announced in a lawsuit that exists
in the database, eligible loss calculations are automatically or
manually performed for all estimated loss entries.

[0132] If a new financial entity (client) is added to the
system, there will be an agreement between the client and the
service provider regarding how far back in time the transac-
tion activity will be checked. This will depend upon the
availability of the transaction records and other practical con-
siderations. Initially, all of the transaction activity will be
checked against every lawsuit in the second database. There-
after, only new or modified lawsuit records will need to be
checked.

[0133] In an alternative embodiment of the invention, the
report module is not necessarily used. Instead, the following
steps are performed:

[0134] 1. A database of transaction activity is accessed for
one or more financial entities. The transaction activity
includes for each financial entity, an identification of each
security purchased or acquired; and the date of each purchase
or acquisition.

[0135] 2. A database of a plurality of securities class action
lawsuits is accessed. The database includes for each lawsuit
an identification of all securities associated with the class
action lawsuit, and the class period of the lawsuit.

[0136] 3. The transaction activity of the one or more finan-
cial entities is automatically compared with the database of
the securities class action lawsuit.

[0137] 4. Any securities purchased or acquired by each
financial entity during the class period that are associated
with a securities class action lawsuit are identified. The iden-
tified securities may provide a potential monetary claim for
the respective financial entity.

[0138] This alternative embodiment may be used for a
financial entity that may not wish to subscribe to a service that
can provide up-to-date reports and follow-up monitoring of
relevant lawsuits. Such a financial entity may upload its own
trading records if no automated custodial bank access can be
facilitated or if no custodial records are readily available. The
financial entity may receive a report of any potentially rel-
evant lawsuits, but no permanent, retrievable report records
will be established or maintained at the service provider for
the financial entity.

[0139] The volume of data in the system (both transaction
records and lawsuits), the speed of the system computers, and
other practical considerations will determine how frequently
and how thoroughly comparisons are done between transac-
tion records and lawsuit records.

[0140] Notwithstanding these factors, the searches are
always redone if the class period of a previously entered
lawsuit changes. This typically occurs upon settlement when
the class period is often narrowed. If no changes are made to
the class period or settlement status of a particular lawsuit,
then it is typically not necessary to rerun a search of the
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security associated with the lawsuit against the transaction
activity of a financial entity because no new reportable infor-
mation would be identified. That is, if new transaction activity
is added for the financial entity, then it is not likely that the
new activity would result in an estimated market loss since the
class period for the lawsuit would always be a time period
prior to the new transaction activity.

[0141] To select the appropriate “Action Recommended”
terms for entry into the reports, it is typically necessary for a
technical expert such as a securities class action attorney
an/or an accountant to manually analyze the client’s holdings
with respect to the claims made in the lawsuit and the total
securities holdings of the company subject to the lawsuit.
However, some selected actions can be automatically deter-
mined based on preprogrammed algorithms. For example, the
PSLRA includes a presumption that the lead counsel may be
the person who “has the largest financial interest in the relief
sought by the class.” If the eligible class members of a lawsuit
are those who purchased stock during the class period, then an
initial recommendation can be made by automatically deter-
mining what percentage of the company’s total stock was
purchased by the financial entity during the class period. If the
percentage is greater than a predetermined value, then lead
counsel may be recommended. Alternatively, if the percent-
age is less than a predetermined value, the action of only
monitoring the case may be recommended. If the percentage
is extremely low, the action recommended may be automati-
cally selected to be “none.” Estimated loss value thresholds
may also be used to automatically select these recommenda-
tions.

[0142] The present invention allows a financial entity to
more easily fulfill its fiduciary duty to evaluate its position
with respect to any given securities class action lawsuit, and
track any identified potential market loss through the conclu-
sion of a lawsuit. The all inclusive Class Action Activity
Filing Report is particularly helpful since a financial entity
can quickly respond to inquiries as to whether the financial
entity has a potential market loss with respect to any particu-
lar lawsuit. The Pending Class Action Monitor Report is
particularly useful in that it allows a financial entity to get a
comprehensive overview of only the lawsuits that provide a
potential monetary claim, as well as the estimated market
loss. This allows the financial entity to quickly determine
which lawsuits to focus attention on, especially if an active
role in the lawsuit is recommended.

3. Detailed Disclosure of a Second Embodiment of
the Present Invention

[0143] The second embodiment of the present invention is
an enhanced version of the first embodiment, and is also
marketed under the trade name BEAMS®. The enhance-
ments include the ability to create a report of noteworthy
cases and a watchlist report. Certain “Trade Status” terms,
“Action Recommended” terms, and “Claim Status” terms are
different in the second embodiment. The terms used in the
second embodiment are as follows:

1. Trade Status Terms:

[0144] Activity ACT

[0145] Activity/Foreign Only ACTFGN

[0146] Activity/Bonds & Foreign Only ACTFGNBONDS
[0147] Activity/No Claim ACTNC

[0148] Activity w/Profit ACTPFT
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[0149] Bonds Only BONDS

[0150] INSPHONE client contacted (awaiting response)
CONTACT

[0151] DataNotAvailable D/N/A

[0152] Detail Info Not Available DET/N/A

[0153] Datalncomplete DINC

[0154] Datalncomplete/Activity DINCA

[0155] Datalncomplete/NoActivity DINCN

[0156] Data Incomplete/Profit DINCP

[0157] Data Incomplete Sales Activity DINCS

[0158] Institutional Phone Client INSPHONE

[0159] No Activity NACT

[0160] Not Contacting INSPHONE

[0161] Client NCONTACT

[0162] No Purchased in Class Period NPRCHS

[0163] Activity—BRB Not Counsel of Record OTHER

[0164] Transactional Information Requested REQUEST

[0165] Sales Activity Only SACT

[0166] Search Pending SRCHPEND

[0167] Expanded Class Period Search Pending SRCH-
PENDEX

[0168] To Be Contacted TBCONTACT

2. Action Recommended Terms:

[0169] Calculation Under Review CALUR

[0170] Chart in Progress CHINPROG

[0171] Extended Class Chart In Progress CHINPROGEX

[0172] Recommended File Derivative Action FDA

[0173] Recommended File Individual Action FIA

[0174] Institutional Phone client INSPHONE

[0175] Investigate INV

[0176] Loss Outside of Period/Possible Individual Action
LOCP

[0177] Monitor M

[0178] Monitor/Active MA

[0179] Monitor/Active/Lead Not Recommended MALNR

[0180] Monitor/Passive MP

[0181] Monitor/Pending Statement MPS

[0182] NoneN

[0183] Not Applicable N/A

[0184] None/Claim Filed NCF

[0185] None/Case Dismissed NDIS

[0186] None/Distributed NDIST

[0187] None/Recovery Received NRR

[0188] Possible Claim PC

[0189] Awaiting Response from Custodian/Client PEND-
ING

[0190] Partial Loss Outside of Period/Possible Individual
Action PLOCP

[0191] Recovery Forward RF

[0192] Recommended LLead RL

[0193] Recommended Lead/Appointed RLA

[0194] Recommend Lead/Client Rejected RLCI

[0195] Recommended Lead/Moved RLM

[0196] Search Pending SRCHPEND

[0197] Expanded Class Period Search Pending SRCH-
PENDEX

[0198] Eligible Loss Chart in Progress STCHINPROG

[0199] Under Review UR

[0200] Withdrew as Lead Plaintiff WITH
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3. Claim Status Terms:

[0201] Claim Filing Deadline has Passed CDP

[0202] Claim Filed CF

[0203] Claim Filed/Ineligible CFNR

[0204] Client Investigation Required CLINV

[0205] Custodian Notified of Upcoming Claim Deadline
CN

[0206] Custodian Filed Claim CUSTCF

[0207] Funds Distributed DIST

[0208] Not Applicable N/A

[0209] No Claim NC

[0210] No Claim on File NCF

[0211] Opted-Out OPTOUT

[0212] Recovery Received RR

[0213] To Be Filed TBF

[0214] To Be Verified TBV

[0215] FIGS. 42A and 42B are user interface display

screens for showing company information. The company
information is the financial entity that has enrolled in the
service.

[0216] FIGS. 43 and 44 show litigation player relationships
and litigation matter information.

[0217] FIG. 45 shows important transaction dates related to
a particular litigation.

[0218] FIG. 46 is a sample loss chart for the holdings of a
particular financial entity.

[0219] FIG. 47 is a sample financial summary chart for the
holdings of a particular financial entity.

[0220] FIG. 48 shows transaction data for a particular
financial entity related to a particular security associated with
a class action lawsuit.

[0221] FIG. 49 is a sample retention value summary report
that shows market pricing data for a particular security asso-
ciated with a class action lawsuit.

[0222] The information shown in FIGS. 42A, 42B and
43-49 is used in the same manner as described in the first
embodiment.

[0223] FIG. 50 shows a sample “Recent Noteworthy
Cases” report. Noteworthy cases are identified as such by the
entity that administers the system (e.g., Barrack, Rodos &
Bacine). The criteria for being a noteworthy case (i.e., law-
suit) may be lawsuits where the potential market loss for all
eligible parties is greater than a predetermined value. Alter-
natively, other criteria may be used in combination with, or
instead of, financial value.

[0224] FIGS. 51A and 51B show a sample Class Action
Activity Filing Report.

[0225] FIGS. 52A and 52B show a sample Pending Class
Action Monitor Report.

[0226] FIGS. 53A and 53B show a sample Pending Claims
Administration Report.

[0227] FIG. 54 shows a sample Claims Recovery Report.
[0228] FIG. 55 shows details for a particular lawsuit that
has a potential loss for a particular financial entity. From this
display screen, the user may add this lawsuit to the watchlist.
[0229] FIG. 56 shows a sample watchlist. The watchlist
includes a subset of lawsuits in the lawsuit database that are
identified by the user as lawsuits of particular interest. If a
lawsuit has a potential monetary claim for the user, the report
shows the claim. Here, five of the six entries have potential
monetary claim. A lawsuit will remain on the watchlist until
the user manually deletes it.
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[0230] FIG. 57 is a self-explanatory entity relationship dia-
gram of the database associated with the second embodiment
of the present invention.

[0231] As discussed above in the first embodiment of the
present invention, one method of calculating the estimated
market loss is the “first-in/first-out (FIFO) method. In an
alternative embodiment, the estimated market loss may be
calculated using the “last in/first out (LIFO) method.

1. Overview of Third Embodiment of Present
Invention

[0232] This embodiment provides each financial entity an
individualized set of loss charts for each security.

2. Detailed Disclosure of Third Embodiment of
Present Invention

[0233] FIGS. 58-62B show additional report outputs that
are similar to the report outputs in

[0234] FIGS. 50-54B, except that additional information
regarding the Estimated Loss (FIFO or LIFO) for a particular
security may be obtained by selecting an Estimated Loss
value in either of the Estimated Loss columns. Upon such a
selection, a set of loss charts are automatically made available
to the user (financial entity) for storing and display. The set of
loss charts includes a Summary Chart (example shown in
FIG. 63) and FIFO and LIFO loss charts (examples shown in
FIGS. 64 and 65, respectively). Each financial entity will have
a different set of loss charts for each security.

[0235] Theset ofloss charts contain information relevant to
the litigation and specific to the financial entity to aid in
making legal or fiscal decisions about the litigation, such as to
help organize and bolster the legal case or settlement claim.
The figures in the set of loss charts are calculated as a matter
of course during the analysis of each financial entity’s theo-
retical losses for the specific litigation. The organization of
the information for the end user (financial entity), the storage
and retrieval of the set of loss charts, and the presentation of
the set of loss charts to the end user are described below.
[0236] The third embodiment provides report outputs simi-
lar to FIGS. 55 and 56.

[0237] A. Organization

[0238] In one preferred embodiment, the set of loss charts
provide at least the following information:

[0239] 1. A synopsis of key information about the litigation,
including the security instrument(s) involved, the date range
of the class period, and the post-class-period valuation of
shares (FIG. 63).

[0240] 1ii. A summary of the financial entity’s involvement
in the security instrument, including the total quantity of
shares purchased during the period, the total quantity of
shares sold during the period, and net expenditures on the
security (FIG. 63).

[0241] 1iii. The dollar amount of damages that the financial
entity could claim under the broad legal guidelines of the
PSLRA, under various calculation scenarios. For example, it
is often useful for legal advisors to know what the financial
entity’s losses would be if a FIFO calculation method is used,
and also what the losses would be if a LIFO calculation
method is used. It is also useful to consider the losses on
retained shares (i.e., shares held after the end date of the class
period) only, and losses incurred on shares sold during the
class period. Therefore, the third embodiment includes all
combinations of those calculations (FIG. 63).
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[0242] iv. For each bank account or fund, the number of
shares held on the start date and on the end date of the class
period (FIGS. 64 and 65).

[0243] v. For each bank account or fund, each purchase or
sale of the relevant security is listed, along with the date of the
trade, the number of shares traded, and the unit price per share
of the trade (FIGS. 64 and 65).

[0244] vi. For each bank account or fund, the details of the
FIFO calculations (FIG. 58) or LIFO calculations (FI1G. 59) to
show how the loss numbers were computed.

[0245] The various data are arranged so as to allow the
financial entity, or its legal advisors, to grasp the essential
summary information quickly, while still allowing them to
examine the details as necessary.

[0246] B. Storage and Retrieval

[0247] After the set of loss charts (FIGS. 58, 59, 60) has
been created and validated during the process described
above, they are stored in a document storage and retrieval
system (DSRS). A DSRS is a separate, independent product
that is created specifically for use with the present invention,
or it can be a general-purpose product purchased commer-
cially. The design, implementation, and use of a DSRS is
well-known and thus is not described further. The DSRS used
in the present invention includes at least the following ele-
ments:

[0248] i. A database, or file system, or other repository
where documents are stored in some form for later retrieval.
[0249] ii. A document number, or label, or other sort of key
that uniquely identifies each document stored in the DSRS.
This item is also referred to herein as a “unique identifier.”
[0250] 1iii. A software system that performs at least the
following functions:

[0251] Givena document not already in the DSRS, it stores
the document and returns a key.

[0252] Given a key, it retrieves the document identified by
the key and returns the document.

[0253] The BEAMS process stores each set of loss charts in
the DSRS, and then stores the identifying keys in the client-
data tracking database. One preferred embodiment uses
[0254] LegalEdge software, as described above. Alter-
nately, the set of loss charts may be stored in the BEAMS
custodial-data database as described above and shown in FIG.
57.

[0255] In the preferred embodiment, the DSRS stores the
set of loss charts, and upon request by a user, retrieves the set
of charts. In an alternative embodiment, the set of loss charts
are computed ad-hoc (on-the-fly) each time a user requests
them. This alternative embodiment reduces storage overhead,
but increases computational overhead, and will result in
delayed delivery of the set of loss charts.

[0256] C. Presentation

[0257] Various means may be provided to allow a user to
obtain a set of charts for a particular security that has been
selected while viewing any of the reports in FIGS. 58-62B. In
one embodiment, the user may select an Estimated Loss value
for a particular security in either of the Estimated Loss col-
umns, wherein the Estimated Loss value is hyperlinked to the
respective set of charts. Alternatively, an icon or menu choice
may be provided while viewing any of the reports in FIGS.
58-62B. Upon making the selection, the set of charts may be
either immediately displayed, or the user may be prompted to
input a storage location to download the set of charts into for
subsequent retrieval and display. The different mechanisms
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for delivery and viewing the of the set of charts is dependent
upon the user’s specific web browser or other software tool
used to access BEAMS.

[0258] In one example, as the user is viewing a specific
legal matter, the database keys that uniquely identify the legal
matter are stored on the web page (or other interface) that the
user is presented with. In the case of'the web service, the keys
are stored as hidden HTML variables on the web page that the
user is currently viewing, such as one of the FIGS. 58-62B.
When the user selects an item, the key is transmitted to the
server (IIS referred to above), along with other information
that identifies the financial entity with which the user is asso-
ciated. In the preferred embodiment, this is transmitted as a
web cookie that is initialized when the user first signs on to the
system.

[0259] A web process on the server (IIS referred to above)
uses data from the BEAMS database and the information for
the specific legal matter for that financial entity in the retrieval
process. The mechanism for communicating with the data-
base, querying it, and retrieving such information are well-
known and vary according to the specific database software
used. Among the information thus retrieved is the DSRS key
identifier. The web process on the server (IIS referred to
above) then uses the key to request the pre-computed set of
charts from the DSRS, which is electronically delivered to the
user. The preferred implementation transmits the set of charts
as a document, in conformance with the standard HTTP or
HTTPS web protocol, to be stored on the user’s computer.
The set of charts can alternatively be displayed to the user as
a document embedded in a web page.

[0260] D. Transformation

[0261] The structure of this component allows for transfor-
mations of the set of charts at various points. After computa-
tion, but before storage in the DSRS, the set of charts can be
modified to support various needs. In one preferred embodi-
ment, the set of charts are initially calculated as a Microsoft®
Excel® spreadsheet, and then converted into a non-modifi-
able (read-only) document in Portable Document Format
(PDF), a format popularized by Adobe® Reader® and other
document viewers. This conversion prevents modification of
the chart data and ensures the integrity of the charts. Other
transformations (for example, translation into a language
other than English) may be performed, if desired. Addition-
ally, the web process may transform the set of charts in other
useful ways after retrieving them from the DSRS but before
presenting them to the user.

[0262] E. Schematic Diagrams of Process Flow

[0263] FIG. 66 is a schematic diagram of the process asso-
ciated with the second embodiment of the present invention
and FIG. 67 is a schematic diagram of the process associated
with the third embodiment of the present invention. These
figures further illustrate the new features added in the third
embodiment.

[0264] Referring to FIG. 66, after the spreadsheets are pro-
duced by the search program, certain summary information
are stored in the BEAMS database. The summary information
includes the estimated loss numbers (but not the detailed
analysis shown in FIGS. 64 and 65), and other information
about legal matters that the user is viewing.

[0265] Later, the user interacts with the web page that is
displayed to them. The user clicks on a link or button, and a
request (1) is sent to the web server (IIS). The web server (I1IS)
invokes one or more web applications, which formulate a
query (2) to the BEAMS database based on the identification
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of the financial entity and the legal matter being reviewed.
The BEAMS database fetches the requested data and returns
(3) itto the web application, which formats it for display to the
user, and presents it (4) in the form shown in the examples of
FIGS. 50-54B.

[0266] FIG. 67 provides the same functionality as FIG. 66,
but adds new functionality. Although not shown in FIG. 67,
the request/response for the summary information described
with respect to steps (2) and (3) in FIG. 66 also occurs in FIG.
67. Regarding to the new functionality in FIG. 67, after the
spreadsheets are produced by the search program and the
summary information are stored in the BEAMS database,
detailed sets of charts are produced (specific to each financial
entity) for the legal matter, and stored in the DSRS. The
DSRS produces a unique identifier (ID) for the chart set,
which is then stored in the BEAMS database. Then, when the
user (financial entity) interacts with a web page that has been
displayed to the user and selects (e.g., clicks) on a loss number
or other portion of the user interface, as described in the
“Presentation” section above, the following steps occur:
[0267] 1i. A request (1) is sent to the web server (IIS).
[0268] 1ii. The web server invokes a new web application,
which formulates a query (2), again based on the financial
entity and legal matter, to the BEAMS database.

[0269] iii. The BEAMS database returns (3) the DSRS ID
of the specific detail chart that contains the financial entity’s
transaction history and the PSLRA loss calculations that per-
tain to the legal matter.

[0270] iv. The new web application then formulates a query
(4) to the DSRS requesting the set of charts specified by the
DSRS ID.

[0271] v.The DSRS fetches and returns (5) the set of charts
to the new web application which presents (6) the set of charts
to the user.

[0272] Thepresent invention may be implemented with any
combination of hardware and software. If implemented as a
computer-implemented apparatus, the present invention is
implemented using means for performing all of the steps and
functions described above.

[0273] The present invention can be included in an article
of manufacture (e.g., one or more computer program prod-
ucts) having, for instance, computer useable media. The
media has embodied therein, for instance, computer readable
program code means for providing and facilitating the mecha-
nisms of the present invention. The article of manufacture can
be included as part of a computer system or sold separately.
[0274] It will be appreciated by those skilled in the art that
changes could be made to the embodiments described above
without departing from the broad inventive concept thereof. It
is understood, therefore, that this invention is not limited to
the particular embodiments disclosed, but it is intended to
cover modifications within the spirit and scope of the present
invention.

We claim:

1. A computer-implemented apparatus for creating reports
of noteworthy securities class action lawsuits customized to
show potential monetary claims resulting from the lawsuits
for securities purchased or acquired by one or more financial
entities, the apparatus comprising:

(a) adatabase of securities class action lawsuits, the lawsuit
database including a subset of securities class action
lawsuits that are deemed to be noteworthy by the entity
that administers the system, and for each financial entity;
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(b) a comparator in a computer that compares transaction
activity of a financial entity with records in the database
subset of securities class action lawsuits to identify any
securities purchased or acquired by the financial entity
that are associated with a securities class action lawsuit
in the lawsuit database and which may provide a poten-
tial monetary claim for the financial entity;

(c) areport creator that automatically creates a report of the
noteworthy lawsuits, and for the lawsuits that were iden-
tified by the comparator and which are deemed to be
noteworthy, the report including the potential monetary
claim for the financial entity based on the transaction
activity of the financial entity; and

(d) a database that stores a plurality of loss charts, each loss
chart being related to a particular security for a particular
financial entity and being assigned a unique identifier,
wherein the report includes a selection process that
allows a user to input the unique identifier to the loss
chart directly from the report so that the loss chart can be
retrieved from the database and presented to the user.

2. The apparatus of claim 1 wherein the selection process is
the selection of a hyperlink in the report, the hyperlink being
associated with the potential monetary claim included in the
report.

3. The apparatus of claim 1 wherein the plurality of loss
charts includes a plurality of sets of loss charts, each set of
loss charts being related to a particular security for a particu-
lar financial entity, each set of loss charts including a Sum-
mary Chart, a FIFO loss chart and a LIFO loss chart.

4. The apparatus of claim 1 wherein the lawsuits that are
deemed noteworthy are lawsuits where the potential market
loss for all eligible parties is greater than a predetermined
value.

5. The apparatus of claim 1 wherein the report creator
automatically deletes the lawsuit from the report when the
lead motion due date passes.

6. The apparatus of claim 1 wherein the comparator is
adapted to:

(1) access a database of transaction activity for a financial

entity, the transaction activity including:

(A) an identification of each security purchased or
acquired, and

(B) the date of each purchase, sale and acquisition;

(i) access a database of securities class action lawsuits, the
lawsuit database including pending securities class
action lawsuits, the lawsuit database including for each
lawsuit:

(A) an identification of all securities associated with the
class action lawsuit, and
(B) the class period of the lawsuit;

(ii1) automatically compare in a computer the transaction
activity of the financial entity with the securities class
action lawsuits in the lawsuit database; and

(iv) identify any securities purchased or acquired by the
financial entity during the class period that are associ-
ated with an entered securities class action lawsuit,
wherein the identified securities may provide a potential
monetary claim for the financial entity.

7. The apparatus of claim 1 wherein the comparator is
adapted to access custodial records of the financial entity to
obtain the transaction activity for the financial entity.

8. A computer program product for creating reports of
noteworthy securities class action lawsuits customized to
show potential monetary claims resulting from the lawsuits
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for securities purchased or acquired by one or more financial
entities, the computer program product comprising com-
puter-readable media encoded with instructions for execution
by a processor to perform a method comprising:

(a) maintaining a database of securities class action law-
suits, the lawsuit database including a subset of lawsuits
that are deemed to be noteworthy by the entity that
administers the system, and for each financial entity;

(b) automatically comparing in the processor transaction
activity of a financial entity with records in the database
subset of securities class action lawsuits to identify any
securities purchased or acquired by the financial entity
that are associated with a securities class action lawsuit
in the lawsuit database and which may provide a poten-
tial monetary claim for the financial entity;

(c) automatically creating a report of the noteworthy law-
suits, and for the lawsuits that were identified in step (b)
and which are deemed to be noteworthy, including in the
report the potential monetary claim for the financial
entity based on the transaction activity of the financial
entity; and

(d) maintaining a database that stores a plurality of loss
charts, each loss chart being related to a particular secu-
rity for a particular financial entity and being assigned a
unique identifier, wherein the report includes a selection
process that allows a user to input the unique identifier to
the loss chart directly from the report so that the loss
chart can be retrieved from the database and presented to
the user.

9. The computer program product of claim 8 wherein the
selection process is the selection of a hyperlink in the report,
the hyperlink being associated with the potential monetary
claim included in the report.

10. The computer program product of claim 8 wherein the
plurality of loss charts includes a plurality of sets of loss
charts, each set of loss charts being related to a particular
security for a particular financial entity, each set of loss charts
including a Summary Chart, a FIFO loss chart and a LIFO
loss chart.
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11. The computer program product of claim 8 wherein the
lawsuits that are deemed noteworthy are lawsuits where the
potential market loss for all eligible parties is greater than a
predetermined value.

12. The computer program product of claim 8 wherein the
report includes a lead motion due date,

and wherein the computer-readable media is encoded with
instructions for execution by the processor to perform a
method further comprising:

(d) automatically deleting the lawsuit from the report when
the lead motion due date passes.

13. The computer program product of claim 8 wherein step

(b) is performed by:

(1) accessing a database of transaction activity for a finan-
cial entity, the transaction activity including:

(A) an identification of each security purchased or
acquired, and

(B) the date of each purchase, sale and acquisition;

(i) accessing a database of securities class action lawsuits,
the lawsuit database including pending securities class
action lawsuits, the lawsuit database including for each
lawsuit:

(A) an identification of all securities associated with the
class action lawsuit, and

(B) the class period of the lawsuit;

(ii1) automatically comparing in a computer the transaction
activity of the financial entity with the securities class
action lawsuits in the lawsuit database; and

(iv) identifying any securities purchased or acquired by the
financial entity during the class period that are associ-
ated with an entered securities class action lawsuit,
wherein the identified securities may provide a potential
monetary claim for the financial entity.

14. The computer program product of claim 8 wherein the
computer-readable media is encoded with instructions for
execution by the processor to perform a method further com-
prising:

(d) accessing custodial records of the financial entity to

obtain the transaction activity for the financial entity.
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